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Definition:

Catalytic investments accept disproportionate risk and/or concessionary returns
in order to enable third-party capital that otherwise would not occur. The goal is to
generate positive impact or accelerate a new or underserved market by crowding in
additional private, public, or institutional capital.

This includes:

e Capital that unlocks commercial capital in the climate marketplace

e Capital that helps build robust financial capital markets for climate by creating
innovative vehicles that others can invest in, driving syndicates that accelerate
investment and market solutions, funding the development of market
infrastructure, or influencing policy incentives or requirements that drive
investment

e Capital that helps build the climate solutions market by creating the essential
rules, systems and information that allow markets to function efficiently



